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Listing Broker must report Buyercs broker = co
payments of $600.00 or
more to buye

broker

Applies to brokers, not salesperson becaus
payment goes through broker
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The California Franchisf broker needs the bu
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Tax Board and IRS
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PAYER'S federal identification number| RECIPIENT'S identification number 5 Flsl'mg boat proceads & Mudical and health care paymanks

Li sting Broker requests 'potkwwcqs broker
taxpayer ID on form-@/or substitute W _ -
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LIi sting broker sends | REARNFORM Ddo o t o

I " 2. TAX REPORTING - SUBSTITUTE W-9: The Listing Broker is required to report to the applicable state and federal tax collection agency
broker and files 1099 with IRS and FTB [hsuiaimasedi=eiis :

payments made to the Cooperating Broker identified above UNLESS THE COOPERATING BROKER IS A CORPORATION. If a taxpayer
identification number is not provided, Listing Broker may withnold payment to the Cooperating Broker unless an exemption to reporting
is documented below, or elsewhere in writing. For a copy of the W-9 instructions go to http://www.irs.gov/pub/irs-pdfffw9_pdf.
A_Cooperating Broker is (check the appropriate box): Dan Individual/Sole Proprietor, Dﬂ Partnership,
a Corporation and no tax reporting is required. If the Corporation's name is different from Broker's name above, the Corporation's

name is

B. Taxpayer Identification Number (“TIN"): Unless exempt, the Cooperating Broker's TIN is:

(social security number) [ { , (employer identification number) f

c. R11F CATION: Under penalty of perjury 1. the Cooperating Broker or the person authorized to sian for tne Cooperating Broker,




When Dodise Listing Broker Take Action?

EBuyerc¢cs broker completes as soon : l!

broker or risks deduction from payment
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withhold 28%f payment
due and forward to the IRS as

FORM W-9

Backup Withholding

What is backup withholding? Persons making certain payments to you must
under certain conditions withhold and pay to the IRS 28% of such payments. This
is called “backup withholding.” Payments that may be subject to backup
withholding include interest, tax-exempt interest, dividends, broker and barter
exchange transactions, rents, royalties, nonemployee pay, payments made in
settlement of payment card and third party network transactions, and certain

payments from fishing boat operators. Real estate transactions are not subject to
backup withholding.

You will not be subject to backup withholding on payments you receive if you
give the requester your correct TIN, make the proper certifications, and report all
your taxable interest and dividends on your tax return.

Payments you receive will be subject to backup withholding if:
1. You do not furnish your TIN to the requester,
: i auired (see the Ba

C baucpk wi t hhol di

e. Disregarded entity. For U.S. federal tax purposes, an entity that is
disregarded as an entity separate from its owner is treated as a “disregarded
entity.” See Regulations section 301.7701-2(c)(2)(iii). Enter the owner's name on
line 1. The name of the entity entered on line 1 should never be a disregarded
entity. The name on line 1 should be the name shown on the income tax return on
which the income should be reported. For example, if a foreign LLC that is treated
as a disregarded entity for U.S. federal tax purposes has a single owner that is a
U.S. person, the U.S. owner's name is required to be provided on line 1. If the
direct owner of the entity is also a disregarded entity, enter the first owner that is
not disregarded for federal tax purposes. Enter the disregarded entity's name on
line 2, “Business name/disregarded entity name.” If the owner of the disregarded
entity is a foreign person, the owner must complete an appropriate Form W-8
instead of a Form W-9. This is the case even if the foreign person has a U.S. TIN.




EXCEPTIONS?

YES, 1T the Buyercspn tu%nﬁ?egardingikeﬁl[stgle "
6 Buyercs Broker must liée'?seiaqd]GXReporﬁpgl(Dl)out ar

affirming Brokercs stat.l as a corpor

2. TAX REPORTING - SUBSTITUTE W-9: The Listing Broker is required to report to the applicable state and federal tax collection agency
payments made to the Cooperating Broker identified above UNLESS THE COOPERATING BROKER IS A CORPORATION. If a taxpayer
identification number is not provided, Listing Broker may withhold payment to the Cooperating Broker unless an exemption to reporting
Is documented below, or elsewhere in writing. For a copy of the W-9 instructions go to http://www_irs gov/pub/irs-pdfifw9_pdf.

A_Cooperating Broker is (check the appropriate box): Dﬂﬂ Individual/Sole Proprietor, Da Partnership,
a Corporation and no tax reporting is required. If the Corporation's name is different from Broker's name above, the Corporation's

name is
B. Taxpayer Identification Number (“TIN"): Unless exempt, the Cooperating Broker's TIN is:
(social security number) / / , (employer identification number) !

C. CERTIFICATION: Under penalty of periury |, the Cooperating Broker or the person authorized to sign for the Cooperating Broker,
certify that:




What shoul d
salesperson or brokassociats
do If recelving W or DLT fror

listing broker?

X\ Give the form to your broker as
soon as possible for completion (if
you care about getting paid)

x\ Return the signed form to listing
broker as soon as possible (if you care
about getting paid)



