FEDERAL TAXATION COMMITTEE
National Association of REALTORS®
2013 Midyear Meetings
Marriott Wardman Park
Marriott Ballroom Salon 3, Lobby Level
Wednesday, May 15, 2013
10:00 AM - Noon
Chair: Scott Griffith (MI)
Vice Chair: Douglas McCloud (OH)
Committee Liaison: Robert Kulick (CA)
Committee Executive: Evan Liddiard (DC)
I. Call to Order
II. NAR Conflict of Interest
III. NAR Presidential RPAC Challenge
IV. Approval of Previous Meeting's Minutes
V. Approval of Committee Goals
VI. Unfinished Business
A. Regulations on the 3.8% Tax on Investment Income
The health care reform legislation enacted in 2010 included a significant new
tax burden that now applies higher-income individuals who make capital
investments in property including real estate, stocks and other financial
instruments and securities, royalties and other similar income-producing
assets. The tax went into effect January 1, 2013. No payments under the tax
will be required until 2013 income tax returns are filed in 2014.
B. Mortgage Cancellation Extension
A lender will, on occasion, forgive some portion of a borrower's debt. The
general tax rule that applies to any debt forgiveness is that the amount forgiven
is treated as taxable income to the borrower. Some exceptions to this rule are
available, but, until 2007, when a lender forgave some portion of a mortgage
debt (such as in so-called "short sales," foreclosures and "workouts"), the
borrower was required to pay tax on the debt forgiven. A law enacted in 2007
provided temporary relief to troubled borrowers when some portion of
mortgage debt is forgiven. That relief has expired and been extended several
times. The latest extension provides relief for debt forgiven through December
31, 2013.

C. Update of Economic Modeling by PwC
VII. New Business
A. Speaker from Capitol Hill – Warren Payne, Policy Director, Ways and
Means Committee
Warren Payne serves as the Policy Director of the Ways & Means Committee
for Chairman Dave Camp. In this capacity, Mr. Payne advises Chairman Camp
and other Committee Members on the full array of policy issues before the
Committee, including international trade, tax, health, Social Security, welfare,
budget, and general economic issues. Mr. Payne supervises and coordinates
the activity of the Committee’s professional staff. Mr. Payne also serves as the
liaison between the Committee and Leadership in the House and Senate as
well as the Administration on policy issues.
Prior to joining the Committee staff, Mr. Payne served as the Economic Advisor
to Chairman Deanna Tanner Okun at the U.S. International Trade
Commission. Prior to joining the ITC, Mr. Payne held the position of Economist
at the consulting firm Economic Consulting Services where he advised
companies on international tax and trade matters. Mr. Payne received his
undergraduate degree from Allegheny College and his graduate degree from
the University of Rochester.
B. Review of Changes Made in American Taxpayer Relief Act of 2012 (Fiscal
Cliff Tax Bill)
From tax rates and tax extenders to the revival of the Pease Limitation, ATRA
includes a host of provisions affecting real estate.
On January 2, 2013, President Obama signed the American Taxpayer Relief
Act of 2012 (ATRA) into law. Highlighted in the attachment are most of the
many ATRA tax provisions that affect real estate.
C. NAR Comment Letter to IRS on Affordable Care Act Proposed Regulations
(regarding the definition of independent contractor)
D. National Low Income Housing Credit Coalition and Ellison MID Tax Credit
Bill
On March 15, 2013, Rep. Keith Ellison (D-MN) introduced H.R. 1213, the
“Common Sense Housing Investment Act.” It would eliminate the mortgage
interest deduction (after a five-year phase-out period) and replace it with a
15% tax credit for interest paid on mortgage debt up to $500,000 for a principal
and second residence. Mr. Ellison’s bill would use the revenue generated from
elimination of the mortgage interest deduction to increase the low-income
housing tax credit and to fund a government run affordable housing trust fund
that would provide government assistance for low-income housing.
E. Individual Taxpayer Identification Number (ITIN) Issue
This issue rose to some prominence in June 2012 when the IRS announced
interim rules governing the issuance of ITINs. The new rules eliminated the
option of providing a notarized copy of required identification documents (such
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as passports or birth certificates). Rather, individuals applying for an ITIN had
to mail their original passport or other acceptable identification document (or
certified copies of these documents obtained from the issuing agency) to the
IRS Austin Service Center.
F. Latest Developments Toward Tax Reform
VIII. Adjournment
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