FEDERAL COMMITTEE
Room 308/309/310, Sacramento Convention Center
3:00 p.m. - 5:00 p.m.; Thursday, May 2, 2013
MISSION STATEMENT
The mission of the committee is to monitor federal legislative and regulatory
proposals and actions as they relate to the California's real estate industry and
real estate market. It also reviews recommendations of C.A.R.'s four policy
committees: Transaction and Regulatory, Land Use and Environmental,
Taxation and Government Finance, and Housing to evaluate and coordinate
Association policy on federal issues and proposals that have significant
implications for the industry in California. The committee assists in advocacy of
recommended policies to appropriate N.A.R. Committees and the public, and
coordinates California directors' delegation efforts at N.A.R. meetings. It
reports to the Executive Committee and the Board of Directors
PRESIDING:
Clay Sigg, Chair
Judy Zeigler, Vice-Chair
David Barca, Vice-Chair
LIAISON:
Ted Loring, C.A.R. Executive Committee Liaison
C.A.R. STAFF:
Matt Roberts, Federal Government Affairs Manager
I. Welcome and Opening Comments
II. Member Mobilization Report – DeAnn Kerr
III. Reports by Committees and Task Forces
A. Transaction & Regulatory Committee
1. FHA Reform
a. FHA Risk Based Pricing (Please see Briefing Paper)
In 2006 C.A.R. took a position supporting FHA risk based pricing if the
legislation included other provisions. Given today's market dynamics and the
underlining intent of current FHA reform proposals, is C.A.R.'s policy to support
FHA risk based pricing contingent on other requirements still acceptable?
b. FHA Cap on Market Share (Please see Briefing Paper)
Congress is debating whether they should include in FHA reform language that
would statutorily cap the FHA's market share. Should C.A.R. support a cap on
the FHA's market share, but still allows for the FHA to increase its market
share to play a counter-cyclical role if necessary?
c. FHA 100 Percent Guarantee (Please see Briefing Paper)

Congress is debating whether they should include in FHA reform a reduction of
the FHA guarantee (currently at 100 percent). Should C.A.R. support lowering
the FHA guarantee from its current 100 percent?
d. FHA Risk Sharing (Please see Briefing Paper)
Congress is debating whether they should include in FHA reform a provision
that would allow the FHA to create a risk sharing program with the private
sector. Should C.A.R. support allowing private mortgage insurance companies
or other private entities to guarantee a portion of a FHA mortgage so FHA may
reduce its guarantee (this is also known as "risk sharing")?

e. FHA Role and Mission
Congress is debating whether the FHA role and mission should be altered to
restrict the program to first-time home buyers and/or place an income cap on
who may qualify for a FHA loan. Historically, FHA has played a counter
cyclical role during distressed housing markets when private capital became
scarce. During housing booms the FHA would often be a lender of last resort
for many Homers prior to going to the costlier and riskier sub-prime market.
C.A.R. has historically supported the FHA's current role in the housing market
and has looked for ways to expand its availability in a safe and responsible
way.
f. FHA 3.5 Percent Down Payment
Congress is debating whether the FHA down payment requirement needs to
be increased to five, or even 10, percent. Supporters of this proposal believe it
will reduce FHA loan defaults by ensuring Homers have more "skin in the
game" and are less likely to become upside down on their mortgages. C.A.R.
has historically opposed increases to the FHA down payment amount.
g. FHA Premium Increase
There is broad bi-partisan support to increase the FHA mortgage insurance
premium (MIP) cap from 1.55 percent to 2.05 percent. The current FHA
annual premium is at 1.35 percent (1.55 percent for loans >$625,500). While
FHA has not maxed out its MIP cap there is agreement in Congress that given
the financial difficulties the program is facing the FHA needs as much flexibility
as possible to raise capital. Increasing MIP is the fastest way to bring more
cash into the program. The proposal is coupled with language that sets a 0.55
percent floor on the annual MIP and NAR has supported this proposal. C.A.R.
has not taken specific policy on this proposal but has not opposed recent steps
by the FHA that would increase home buying costs provided it was necessary
to put the program back in financial shape.
B. Investment Housing Committee
1. Federal Housing Administration (FHA) 203(k) Program for Investors (Please
see Briefing Paper)
Should C.A.R. take policy on proposed legislation that would expand the FHA's
203(k) program, which allows for the financing of the rehabilitation of a
property, to investors?
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C. Homeownership Housing Committee
D. Taxation & Government Finance Committee
E. Land Use & Environmental Committee
F. Distressed Property Task Force
IV. Other Business
V. Adjournment
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