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Inflation still 3X higher than the Fed wants it to be

U.S. Consumer Price Index
mCPl YoY Growth Core CPI YoY Growth
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Rates broke 7% again, but back down again after'SVB

Key Interest Rates
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Step 1: Define Buyer's Profile Impact on Homebuyer's Purchasing Power

Select County of Residence
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Select Annual Household Income $2|000 $442|20 1 $88.440

— Target Monthly Payment (PITI) Price Cutoff At Selected Rate Downpayment Amount

Impact on Number of Listings Below Cutoff
Select Desired Downpayment (% of Purchase Price)

( 35% J( 50% J( 100% J(_ 200%

Feb-23 678 19%

Select Desired Monthly Payment (% of Income)
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. Step 1: Define Buyer's Profile
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Riverside Y

Select Annual Household Income
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Active Listings by City

City

Impact on Homebuyer's Purchasing Power
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Downpayment Amount
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Impact on Number of Listings Below Cutoff

6%

Share At/Below Price Cutoff

Feb-23 213

Listings As Of Month

Listings At/Below Price Cutoff

Share of Active Listings by Property Type

Property Type @ Condo © Single-Family
Hemet |
Banning [N 0
Peim Springs | 20 I
Desert Hot S... _ 18
incio I 15 0% 50% 100%
Thermal [ 12
Biythe [ ¢ Share of Active Listings by # of Bedrooms
Cathedral City [ 9 # of Bedrooms @1 ©2 @3 04 @5
San Jacinto - 8
Menifee - 7
Palm Desert - 7 _
59% 5%

Bermuda Du... . 5

0 50

Active Listings 0%




400
350
300
250
200
150
100

Mortgage Purchase Applications Index
2019 —2020 —2021 —2022

m2023 2018

Vo D
Week of Year

o

)

Demand becoming less of a concern despite rates

X

NCEEEN RN

Sy



Sales remain below 300,000 for 5t straight month
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California, February 2023 Sales: 284,010 Units, -33.2% YTY, +17.6% MTM
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Riverside County Existing SFR Median Price Growth
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Lock in effect is alive and well, unfortunately

Freddie Mac Mortgages by Current Interest Rate
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Homeowner equity still at an all-time high

U.S. Homeowners’ Equity

Market Value of Owners' RE
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Delinguency up slightly, but way below historic norms

California Mortgage Delinquency Rate
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3

owest delinqguency rate in the nation

Mortgage Delinquency by State
(% of Mortgages Current, 2022Q4)
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New Existing SFR Listings Added to MLSs
Year 02020 02021 2022 2023
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Existing SFR Active Listings
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Step 1: Define Buyer's Profile Impact on Homebuyer's Purchasing Power
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Median Days on Market for Closed Sales (Month-to-Date for Current Month)
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% of Active Listings w/Reduced Price

Year ©2020 ©2021 2022 #2023
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% of Homes Closed Above List Price

Year ©2020 ©2021 2022 #2023
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Even after the tremendous decline in housing
prices and the rising wave of foreclosures that
began in 2007, homeownership continues to be a
significant source of household wealth, and
remains particularly important for lower-income
and minority households.

Harvard Joint Center for Housing Studies, 2013
Is Homeownership Still an Effective Means of Building Wealth for Low-income and Minority Households? (Was it Ever?)

CALIFORNIA ASSOCIATION OF REALTORS® D



While it may still be the case, as
suggested by the simulation studies, that under
the right conditions renters would come out
ahead of owners, in practice we do not observe
these outcomes.

Harvard Joint Center for Housing Studies, 2013
Is Homeownership Still an Effective Means of Building Wealth for Low-income and Minority Households? (Was it Ever?)
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enefits of homeownership are well documented

Real Household Net Worth Per Capita

==A||l families Owner Renter or other
350
300 $290.0
550 $249.4 $250.4 $246.1 5254.9
$200.1 $207.9 $203.9 »214.7
200 $177.2 $173.4
$149.4
150 61128 $125.3 $126.2 s $121.8
100 $93.6 $88.9 $96.5 90.7 $89.4 ,
50
$4.0 $5.8 $8.1 $6.6 §7.0 $5.5 $6.3 $6.0 $5.9 $5.3 $6.3
O B

1989 1992 1995 1998 2001 2004 2007 2010 2013 2016 2019
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CALI

Findings show that homeownership has a
significant positive impact on
educational achievement.

Children of homeowners tend to have
higher levels of achievement in math and
reading, and lower drop-out rates.




Health

Homeowners and children of homeowners are
generally happier and healthier than non-owners.

The wealth building effect of homeownership and the
sense of control it provides to homeowners in a
stable housing market positively affect homeowners’
mental and physical health.

wr—



Civic Engagement

\

CALIF[fal

Homeowners tend to be more involved
in their communities than renters.

Homeowners are likely to participate
in local elections, civic groups and
neighborhood groups.




CA

There is a lower crime rate
among homeowners and
people living in a stable
housing environment.

A stable neighborhood,
independent of ownership
structure, is also likely to
reduce crime.
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Basic laws of supply and demand ensure that...

California Population California Permits
W 1986 1 2022 m 1988* 12022
39,185,605 255,550

27,102,237

. I I :

CALIFORNIA ASSOCIATION OF REALTORS® %




Housing affordability near the lowest level sin
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A 4
.60% : 2022-Q4 Housing Affordabillity Index by County
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Thank You
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