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Labor markets still 4.2 million workers short

135,000

140,000

145,000

150,000

155,000

160,000

165,000

170,000

175,000

Ja
n-

20
Fe

b
-2

0
M

a
r-2

0
A

p
r-2

0
M

a
y-

20
Ju

n-
20

Ju
l-2

0
A

ug
-2

0
Se

p
-2

0
O

ct
-2

0
N

ov
-2

0
D

ec
-2

0
Ja

n-
21

Fe
b

-2
1

M
a

r-2
1

A
p

r-2
1

M
a

y-
21

Ju
n-

21
Ju

l-2
1

A
ug

-2
1

Se
p

-2
1

O
ct

-2
1

N
ov

-2
1

D
ec

-2
1

Ja
n-

22
Fe

b
-2

2
M

a
r-2

2
A

p
r-2

2
M

a
y-

22
Ju

n-
22

Ju
l-2

2
A

ug
-2

2
Se

p
-2

2
O

ct
-2

2
N

ov
-2

2
D

ec
-2

2
Ja

n-
23

U.S. Labor Supply & Demand
Working + Looking for Work Filled + Open Positions



Inflation still 3X higher than the Fed wants it to be

6/1/2022, 8.9 2/1/2023, 6.0
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Rates broke 7% again, but back down again after SVB

SERIES: Fed Funds Rate, Fed’s Dot Plot
SOURCE: Federal Reserve, the Wall Street Journal

2.65

6.42

0
1
2
3
4
5
6
7
8

Ja
n-

20
Fe

b-
20

M
ar

-2
0

A
pr

-2
0

M
ay

-2
0

Ju
n-

20
Ju

l-2
0

Se
p-

20
O

ct
-2

0
N

ov
-2

0
D

ec
-2

0
Ja

n-
21

Fe
b-

21
A

pr
-2

1
M

ay
-2

1
Ju

n-
21

Ju
l-2

1
A

ug
-2

1
Se

p-
21

O
ct

-2
1

D
ec

-2
1

Ja
n-

22
Fe

b-
22

M
ar

-2
2

A
pr

-2
2

M
ay

-2
2

Ju
l-2

2
A

ug
-2

2
Se

p-
22

O
ct

-2
2

N
ov

-2
2

D
ec

-2
2

Ja
n-

23
M

ar
-2

3

Key Interest Rates
Fed. Funds Target 10-Yr Treasury 30-Yr FRM







Demand becoming less of a concern despite rates
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Sales remain below 300,000 for 5th straight month
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California, February 2023 Sales: 284,010 Units, -33.2% YTY, +17.6% MTM 



California median home price softens
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California, February 2023: $735,480, -2.1% MTM, -4.8% YTY
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Lock in effect is alive and well, unfortunately
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Homeowner equity still at an all-time high

0
10
20
30
40
50
60
70
80
90

0
5,000

10,000
15,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000

O
ct

-5
1

Ap
r-

54
O

ct
-5

6
Ap

r-
59

O
ct

-6
1

Ap
r-

64
O

ct
-6

6
Ap

r-
69

O
ct

-7
1

Ap
r-

74
O

ct
-7

6
Ap

r-
79

O
ct

-8
1

Ap
r-

84
O

ct
-8

6
Ap

r-
89

O
ct

-9
1

Ap
r-

94
O

ct
-9

6
Ap

r-
99

O
ct

-0
1

Ap
r-

04
O

ct
-0

6
Ap

r-
09

O
ct

-1
1

Ap
r-

14
O

ct
-1

6
Ap

r-
19

O
ct

-2
1

U.S. Homeowners’ Equity
Ownwers' Equity (%) Ownwers' Equity Market Value of Owners' RE



Delinquency up slightly, but way below historic norms

1972-2000 Avg., 4.2

2010Q1, 11.1
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3rd Lowest delinquency rate in the nation
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Even after the tremendous decline in housing 
prices and the rising wave of foreclosures that 

began in 2007, homeownership continues to be a 
significant source of household wealth, and 

remains particularly important for lower-income 
and minority households.

Harvard Joint Center for Housing Studies, 2013
Is Homeownership Still an Effective Means of Building Wealth for Low-income and Minority Households? (Was it Ever?)



While it may still be the case, as
suggested by the simulation studies, that under 

the right conditions renters would come out 
ahead of owners, in practice we do not observe 

these outcomes.

Harvard Joint Center for Housing Studies, 2013
Is Homeownership Still an Effective Means of Building Wealth for Low-income and Minority Households? (Was it Ever?)



The benefits of homeownership are well documented
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Over the long run, prices in CA only go 1 way
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Basic laws of supply and demand ensure that…
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Housing affordability near the lowest level since 2007
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Thank You
This presentation can be found on 

www.car.org/marketdata
Speeches & Presentations

jordanl@car.org
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