[image: image10.png]Market Matters

Your Guipe To MARKET AND MEDIA SucCESs





View “Beyond the Headlines” a version specifically formatted for consumers that you can print, share via email, or post on your Website.
[image: image1.png]


  The Los Angeles Times
U.S. to lower the size of mortgage it will guarantee
The current conforming loan limit, which determines the maximum size of a mortgage that the Federal Housing Administration (FHA), Fannie Mae, and Freddie Mac can buy or guarantee – is set to expire Friday, Sept. 30.  
Making sense of the story

· Beginning Oct. 1, the conforming loan limit will decline to $625,500, from the current $729,750 limit, though the majority of counties will fall far below the $625,500 maximum.
· Non-conforming or jumbo loans typically carry a higher mortgage interest rate than a conforming loan and require a higher down payment, increasing the monthly payment and negatively impacting housing affordability for California home buyers.
· Under the new GSE loan limits, Monterey County would see the greatest drop in the loan limit at $246,750, followed by San Diego ($151,250), Sonoma ($141,550), Solano ($140,500), and Napa ($137,500) counties.  
· Under the new FHA loan limits, Monterey County would see the greatest drop in the loan limit at $246,750, followed by Merced ($201,450), Riverside ($164,650), San Bernardino ($164,650), Solano ($157,300), and San Diego ($151,250) counties. 

· The CALIFORNIA ASSOCIATION OF REALTORS® (C.A.R.) estimates that more than 30,000 California home buyers statewide will be impacted by the change to the conforming loan limits.
· In anticipation of the conforming loan limit decline, some banks already have stopped accepting conventional and government applications for loan amounts that exceed the new permanent loan amounts.  

Read the full story
http://www.latimes.com/business/la-fi-loan-limits-20110927,0,7797548.story
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  The Mercury News
Bipolar housing market: The haves and the have-nots
This of this housing market as bipolar.  In the luxury sector, the recession is a memory and sales and prices are rising.  But everywhere else, the market is moving sideways or getting worse.
Read the full story
http://www.mercurynews.com/real-estate/ci_18963115 
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  CNNMoney
New-home sales slide for 4th straight month
New homes sold at a seasonally adjusted annualized rate of 295,000 last month, a 2.3 percent drop from a revised rate of 302,000 homes sold in July, the Census Bureau said Monday.
Read the full story
http://money.cnn.com/2011/09/26/real_estate/new_home_sales/index.htm?iid=HP_River 
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  Bloomberg
Home prices up in July in 17 cities
Home prices rose in 17 U.S. cities in July, according to the Case-Shiller Home Price Index, a closely watched measure of the health of the nation’s housing market.  Nationally, prices up were 0.9 percent from the previous month, exceeding analysts’ expectations.
Read the full story
http://www.washingtonpost.com/blogs/political-economy/post/home-prices-up-in-july-in-17-cities/2011/09/27/gIQAzWXk1K_blog.html?hpid=z4
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  The Los Angeles Times
Troubled homeowners beware of “mass joinder” lawsuit invitations 
Financially strapped homeowners should beware of unsolicited mailings inviting them to participate in a “mass joinder” lawsuit that promises to force lenders to modify their loans.
Read the full story
http://www.latimes.com/business/realestate/la-fi-lew-20110925,0,448398.story 
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  The Los Angeles Times
Troubled homes hanging over U.S. housing market drop
Homes in foreclosure – or headed into foreclosures – are being sold at a fast enough clip to chip away at the so-called “shadow inventory” that hangs over the U.S. market, CoreLogic reported Tuesday.

Read the full story
http://latimesblogs.latimes.com/money_co/2011/09/troubled-homes-hanging-over-us-housing-market-drops.html
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  The Mercury News
Consumer confidence ticks up in September
The Thomson Reuters/University of Michigan’s consumer sentiment index inched up 57.8 in September from 55.7 in August, according to Reuters report.
Read the full story
http://www.sfgate.com/cgi-bin/article.cgi?f=/n/a/2011/09/16/national/w072503D03.DTL
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  Los Angeles Times
Title fees are hard to swallow when refinancing mortgage
Low interest rates have spurred many homeowners to refi.  And each time, title firms cash in.  Although the fees seem unfairly high, regulators have done little about an industry dominated in California by just four companies.
Read the full story
http://www.latimes.com/business/la-fi-lazarus-20110916,0,2474072.column
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  The Wall Street Journal
Crash in home prices, tight lending blocked 2.3 million refis.
A new study by the Federal Reserve finds that tight mortgage-lending standards and dramatic declines in home prices prevented about 2.3 million U.S. homeowners from refinancing last year.

Read the full story
http://blogs.wsj.com/developments/2011/09/22/crash-in-home-prices-tight-lending-blocked-2-3-million-refis/ 
Talking Points
· When purchasing a property, most borrowers will conduct their due diligence on the house, examining its structural soundness and the surrounding neighborhood.  However, not all borrowers do a thorough vetting of the lender.

· Borrowers are advised to focus more on the individual who would be the mortgage broker, loan officer or loan originator rather than the lending institution.

· Among the questions borrowers should ask are: How long has the individual been in the field? How well or promptly does he answer questions? Does he want to know the borrower’s financial goals?
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