[image: image9.png]Market Matters

Your Guipe To MARKET AND MEDIA SucCESs





View “Beyond the Headlines” a version specifically formatted for consumers that you can print, share via email, or post on your Website.
[image: image1.png]


  The New York Times
When income is freelance
After the financial market downturn in 2008, getting approved for a mortgage loan became even more difficult.  Combine that with the fledgling economy, which left many people turning to freelance work, and the challenges involved in qualifying for a home mortgage increase exponentially.  However, with a little extra work, home buyers using freelance work as proof of income still can qualify for a new loan.

Making sense of the story

· Borrowers who earn most of their income on 1099s should be prepared for extra preparation, paperwork, and discussion of their financial standing when applying for a mortgage.
· It’s important that independent contractors show that their income is stable and increasing. For some, that may mean declaring all their income on their tax returns, and not, say, carrying anything over to the next year, even if it means paying more taxes.
· Consistency in income is key, so those applying for a mortgage this fall or winter should be prepared to provide proof for year-to-date income.  
· To increase the chances of getting a mortgage approval, borrowers should pay off other debts, including balances on credit cards.
· Pinpointing the source of the down payment also is helpful.  If the down payment will be a gift from a relative, borrowers are advised to submit an account statement showing the funds are available and awaiting the home purchase.  Same goes for borrowing from a 401(k).

· Freelancers also should be prepared for a more in-depth analysis of their ability to repay the debt.  Submitting tax returns from the last three years and explaining any significant differences in income is advised.
Read the full story
http://www.nytimes.com/2011/08/28/realestate/loans-for-freelancers-mortgages.html?ref=realestate
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  CNNMoney
Home prices bounce back, but market still struggles
Home prices rose a substantial 3.6 percent during the second quarter compared with the three months ended March 31, but are still down 5.9 percent compared with the second quarter of 2010.
Read the full story
http://money.cnn.com/2011/08/30/real_estate/home_prices/index.htm?hpt=hp_t2 
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  The Los Angeles Times
Energy-efficient homes seem to sell faster, fetch higher prices
Some research projects in California, Oregon, and Washington offer hints that energy efficiency and sustainability certifications for homes may result in easier sales and higher prices.
Read the full story
http://www.latimes.com/business/realestate/la-fi-harney-20110828,0,111611.story
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  The Mercury News
U.S. considers refinance plan for mortgages
The Obama administration is considering further actions to strengthen the housing market, but the bar is high.  One proposal would allow millions of homeowners with government-backed mortgages to refinance them at today’s lower interest rates, about 4 percent, according to people briefed on the administration’s disucssions.
Read the full story
http://www.mercurynews.com/business/ci_18757136 
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  The San Francisco Chronicle

Consumer confidence lowest in two years 
Consumers’ confidence in August dropped almost 15 points to the lowest level since April 2009 as worries about the economy fueled the wildest stock market swings since the financial meltdown in 2008.
Read the full story
http://www.sfgate.com/cgi-bin/article.cgi?f=/n/a/2011/08/30/national/a070823D79.DTL 
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  USA Today
Number of short sales on the rise
Short sales accounted for 12 percent of home sales nationwide in the second quarter.  That’s up from 10 percent in the same period last year, says RealtyTrac.

Read the full story
http://www.usatoday.com/money/economy/housing/story/2011-08-28/Number-of-short-sales-on-the-rise/50165284/1 
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  The Sacramento Bee
Generation of homeowners stuck in first houses
Tens of thousands of homeowners are unable to take the traditional second step on the American homeownership ladder because they have mortgage balances much higher than the homes are now worth.
Read the full story
http://www.sacbee.com/2011/08/29/3868485/generation-of-homeowners-stuck.html
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  CNNMoney
How to rescue the housing market: Foreclosures
The Obama administration has tried one program after another to stem the tide of foreclosures with limited success.  Some housing experts argue that the administration should go in a different direction than it has in the past.  Instead, they say it’s time to focus on pushing many of those delinquent borrows through the foreclosure process and putting foreclosed properties back into use.
Read the full story
http://money.cnn.com/2011/08/31/real_estate/housing_market_foreclosures/index.htm?iid=HP_LN

Talking Points
· Existing law requires homeowners’ associations (HOAs) to provide specific documents to prospective purchasers of homes in a CID -- a form of real estate ownership in which each homeowner has an exclusive interest in a unit and a shared interest in the common area property.

· In addition to the standard residential property disclosures that must be provided to purchasers of residential property, purchasers of a unit within a CID must receive basic information about the structure, operation and management of the homeowners association that operates the CID.

· Current state law requires that this information come from the HOA and prohibits it from charging fees in excess of what is “reasonable,” not to exceed the actual cost of processing and producing these document.  HOAs generally provide the documents for approximately $75 to $250.

· Assembly Bill 771 (Butler, D-Torrance) addresses this situation by specifying that only fees for the required documents may be charged when such documents are provided, effectively prohibiting any “bundling” of fees for other documents with these fees.


· Gov. Brown signed AB 771 into law Thursday.
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