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  Orange County Register
REALTORS®:  New loan limit would hurt home sales
Unless Congress takes action, the current loan limits will expire on Sept. 30 and the cost of a mortgage could rise significantly, especially in high-cost areas such as California. 
Making sense of the story

· More than 30,000 California families could face higher down payments, higher mortgage rates, and stricter loan qualification requirements if conforming loan limits on mortgages backed by the Federal Housing Administration (FHA), Fannie Mae, and Freddie Mac are reduced beginning October 1, 2011, according to analysis by the CALIFORNIA ASSOCIATION OF REALTORS® (C.A.R.).  
· The conforming loan limit determines the maximum size of a mortgage that FHA, Fannie Mae, and Freddie Mac government-sponsored enterprises (GSEs) can buy or guarantee.  
· Non-conforming or jumbo loans typically carry a higher mortgage interest rate than a conforming loan and require a higher down payment, increasing the monthly payment and negatively impacting housing affordability for California home buyers.

· C.A.R. and the NATIONAL ASSOCIATION OF REALTORS® (NAR) have long advocated making permanent higher conforming loan limits.  As a result of C.A.R.’s and NAR’s efforts, in 2008, Congress temporarily raised the conforming loan limits from $417,000 to $729,750 and has extended them annually through fiscal year 2011. 

· To see the impact the lower limits would have on various regions throughout the state, please visit http://www.car.org/newsstand/newsreleases/2011newsreleases/loanlimits/. 
Read the full story
http://mortgage.ocregister.com/2011/06/23/realtors-new-loan-limit-would-hurt-home-sales/45927/ 
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  The New York Times
Two big banks exit reverse mortgage business
The nation’s two biggest providers of reverse mortgages – Wells Fargo and Bank of America – are no longer offering the loans, as the economics of the business have come under pressure.  
Read the full story
http://www.nytimes.com/2011/06/18/your-money/mortgages/18reverse.html?ref=realestate
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  CNN
The tax man doesn’t want housing to recover
During the housing boom, governments enjoyed windfalls from property taxes tied closely to home prices.  But since the real estate bubble burst, the revenue stream officials had come to rely on to help pay for everything from education to roads has dried up.
Read the full story
http://finance.fortune.cnn.com/2011/06/27/property-taxes-housing-prices/?iid=HP_LN
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  Los Angeles Times
Consumers’ confidence down in June on job worries
U.S. consumer confidence plunged to a seven-month low in June on continuing worries about high unemployment and stagnating wages.
Read the full story
http://www.latimes.com/business/la-fi-economy-20110628,0,1561161.story
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  The New York Times
Avoiding the misery of remodeling by choosing the right contractor
As more people are turning to remodeling instead of moving – and with the decline in new construction meaning more eager contractors to choose from – it makes sense to know how to choose a general contractor.
Read the full story
http://www.nytimes.com/2011/06/18/your-money/18shortcuts.html?ref=realestate
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  CNNMoney
Home prices rise, snapping 8-month drop streak
The downward cycle in home prices broke in April after eight consecutive months of decline, according to the S&P/Case Shiller Indices.
Read the full story
http://money.cnn.com/2011/06/28/real_estate/home_prices/index.htm?hpt=hp_t2
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  Wall Street Journal
Are homeowners fixing their balance sheets?
Credit rating agencies S&P and Experian have a report out that suggests that slowly but surely, the rate of mortgage default among U.S. homeowners is going down. The latest numbers, from May, show that the agencies’ indexes tracking defaults on first and second mortgages both fell nearly a tenth of a percentage point, to 2.09% and 1.42%, respectively, from the previous month. A year ago, both measures were much higher, at 3.45% and 2.41%, respectively, for first and second mortgages.
Read the full story
http://blogs.wsj.com/developments/2011/06/22/are-homeowners-fixing-their-balance-sheets/ 
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  New York Times
The benefits of a biweekly mortgage plan
With interest rates low, biweekly mortgage payment plans are looking less attractive than ever. 
Read the full story
http://www.nytimes.com/2011/07/03/realestate/the-benefits-of-a-biweekly-mortgage-plan-mortgages.html?_r=1&ref=realestate 
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  New York Times
Despite fears, owning home retains allure, poll shows
Nearly nine in 10 Americans say homeownership is an important part of the American dream, according to the latest New York Times/CBS News poll. And they are keen on making sure it stays that way, for themselves and everyone else. 
Read the full story
http://www.nytimes.com/2011/06/30/business/30poll.html?ref=realestate 
Talking Points
· When beginning the house hunt, some buyers go in blindly, not knowing how much house they can afford.  Without this knowledge, buyers may find themselves viewing houses that aren’t within their budget.  To prevent buyers from spending time viewing homes they may not be able to afford, real estate experts advise home buyers get pre-approved by lenders before house hunting.  By providing copies of a recent credit report, W-2s, pay stubs, and bank and brokerage statements to a lender, buyers will have a better idea of the price range they can afford.

· Many financial and real estate advisors also recommend home buyers create long-term budgets to help create guidelines for affordable mortgage payments and long-term homeownership costs.  Most experts advise clients to devote no more than 30 percent of their monthly household income toward housing costs, which should include mortgage principal, interest, taxes, and insurance.  Numerous worksheets are available online to help consumers calculate how their income, debts, and expenses may affect the amount they can afford each month for the next 15 to 30 years.
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