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Welcome to C.A.R.’s Market Matters, your weekly market response guide.  

View “Beyond the Headlines” a version specifically formatted for consumers that you can print, share via e-mail, or post on your Web site.
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California Realtors Offer Mortgage Assistance for Unemployed 
The CALIFORNIA ASSOCIATION OF REALTORS® (C.A.R.) recently launched a new program that allows home sellers to purchase mortgage protection coverage and offer it as an additional incentive to home buyers who purchase their home.
MAKING SENSE OF THE STORY FOR CONSUMERS
· The “Home Payment Protection Program” (HPPP) is available through California REALTORS® who offer it to sellers at the time the property is listed.  HPPP is optional, is paid for by the seller, and costs either $200 or $275, depending on the amount of coverage the seller elects to purchase.

· The program covers both first-time and repeat buyers for 12 months from escrow closing. If the home buyer loses his or her job as a result of a layoff during the qualified time period, HPPP will pay the buyer up to six monthly payments of up to either $1,000 or $1,500, depending upon the level of coverage the seller chose at the time of the listing.  


· The payment for HPPP is made at the time of closing, per the seller’s escrow instructions.  HPPP remains on the property for as long as it is listed with the REALTOR® under the original listing contract.  The buyer cannot renew, extend, or enhance the coverage under the HPPP, nor purchase it independently.  

· Sellers who would like to offer the Home Payment Protection Program should ask for an application from their REALTOR®.  REALTORS® can find information about the program and an application at www.cynosurefinancial.com/car.
Read the full story:
http://www.dsnews.com/articles/car-offers-mortgage-payment-assistance-program-for-second-time-2010-11-22 
In Other News…
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REALTORS® group lobbies against credit-score hits once equity line limits are cut
In a major policy move, the NATIONAL ASSOCIATION OF REALTORS® is calling upon Fair Isaac to “amend its formulas to avoid harming consumers whose utilization rates increase because their available lines of credit [are] reduced” despite on-time payment histories.  The group wants FICO to ignore the utilization rate for such consumers or compute the score as if the credit max had not been reduced.

Read the full story:
http://www.washingtonpost.com/wp-dyn/content/article/2010/11/19/AR2010111903776.html 
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  CNN Money
Fewer homeowners behind on mortgage payments
The number of mortgage borrowers behind in their loans dropped during the three months ended Sept. 30 to a seasonally adjusted 9.13 percent, according to a report released by the Mortgage Bankers Association.
Read the full story:
http://money.cnn.com/2010/11/18/real_estate/mortgage_delinquencies_decline/index.htm
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New lending guidelines from Fannie Mae
New lending guidelines being rolled out by Fannie Mae will make securing a mortgage a lot easier for some borrowers, but harder for others.

Read the full story:
http://www.nytimes.com/2010/11/21/realestate/21mort.html?_r=1&ref=realestate
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'Unrealistic asking prices' hurt home sales
The real estate market in California has been hit by triple trouble: The usual seasonal slowdown, a weak economy, and "unrealistic asking prices."

Read the full story:

http://www.siliconvalley.com/ci_16693668 
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Shadow inventory of homes rising
The “shadow inventory” of unlisted bank-owned homes and potential foreclosures increased to 2.1 million units in August, up 10 percent from one year earlier, according to new estimates from CoreLogic, a real-estate research firm.

Read the full story:
http://blogs.wsj.com/developments/2010/11/22/shadow-inventory-of-homes-rising/
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Foreclosure takes toll on increasing number of children
Researchers have begun to examine what happens to people after they lose their homes and are becoming especially concerned about the harm done to children.
Read the full story:

http://www.washingtonpost.com/wp-dyn/content/article/2010/11/21/AR2010112104255.html?hpid=topnews
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Paying down mortgage usually not financially wise
While some people are worrying about how they will make their next mortgage payment, others are wondering whether it makes sense to make extra payments in advance.
Read the full story:
http://www.sfgate.com/cgi-bin/article.cgi?f=/c/a/2010/11/23/BU0E1GFR79.DTL&tsp=1
Talking Points
· The CALIFORNIA ASSOCIATION OF REALTORS® (C.A.R.) issued its October sales and price report this week, which shows that home prices in California rose 2.3 percent compared with a year earlier, but were down 1.8 percent compared with September.

· C.A.R.’s report also showed that sales of existing, single-family homes declined 3.5 percent and 19.6 percent month-over-month and year-over-year, respectively.  C.A.R President Beth L. Peerce says “October’s home sales figures reflect the seasonal decline in sales that typically occurs this time of year.  Additionally, persistent worries about the economy and job security are affecting home sales, despite low mortgage rates and strong affordability.”

· C.A.R.’s Unsold Inventory Index for existing, single-family detached homes increased slightly to 6.5 months in October from 6.1 months in September.  The index was 4.2 months in October 2009.  The index indicates the number of months needed to deplete the supply of homes on the market at the current sales rate.  
Nov. 25, 2010

Page 4 of 4
Nov. 25, 2010

Page 1 of 4

[image: image9][image: image10][image: image11.png]Market Matters

Your Guioe 1o MARKET AND MeDIA Success



[image: image12.png]


