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Welcome to C.A.R.’s Market Matters, your weekly market response guide.  

View “Beyond the Headlines” a version specifically formatted for consumers that you can print, share via e-mail, or post on your Web site.
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  SmartMoney Magazine
How to buy a home at a $100,000 discount
With nearly 150,000 foreclosed homes on their books, Fannie Mae and Freddie Mac are trying to pare down their growing inventory of repossessed properties, in turn providing home buyers with tremendous purchasing opportunities.
MAKING SENSE OF THE STORY FOR CONSUMERS
· An analysis by SmartMoney magazine found that home buyers could save $100,000 on the price of a home by purchasing a foreclosed home owned by Fannie Mae or Freddie Mac as opposed to a similar fair-market property just a few blocks away.


· Fannie Mae’s homebuying program, which requires down payments as low as 3 percent on 30-year mortgages also can help buyers save money.  However, buyers should note, smaller down payments generally translate into higher monthly mortgage payments. 


· Another bonus to purchasing a Fannie Mae-owned home, the company doesn’t require private mortgage insurance, which most lenders require for buyers who put down less than 20 percent.  
· Unlike many foreclosed properties, which usually require many repairs, Fannie and Freddie generally repair items such as leaky roofs and damaged electrical work, and often handle small projects like replacing appliances that are broken or missing, replacing old carpet, or fixing damages left by the former owners or vandals.  Additionally, Fannie Mae’s properties come with an optional mortgage that includes extra financing up to $30,000 for repairs and improvements.
· Buyers of Freddie Mac homes who plan to be owner-occupants –those who plan to live in the home and not use it as an investment property—have the advantage of viewing properties 15 days earlier than investors who often pay all cash and buy up foreclosed properties before owner-occupants have a chance to view them.

Read the full story:
http://www.smartmoney.com/personal-finance/real-estate/tips-on-buying-a-home-at-a-100-000-discount/?page=all# 
In Other News…
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No-interest mortgages? No chance
Imagine financing a home purchase with a no-interest mortgage.  You probably never would want to move again.

Read the full story:
http://online.wsj.com/article/SB10001424052748704791004575519913915143970.html?mod=WSJ_RealEstate_LeftTopNews
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   CNN Money
Home prices up, but growth rate slows
Home prices have risen for five straight months, but the rate of growth has slowed, according to an industry report released Tuesday.

Read the full story:
http://money.cnn.com/2010/09/28/real_estate/July_home_prices/index.htm?hpt=T2
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Consumer confidence falls to lowest level since February
September consumer confidence sagged to its lowest levels since February, driven by deteriorating labor market and business conditions, according to a private report released Tuesday.
Read the full story:
http://www.latimes.com/business/la-fiw-consumer-confidence-20100929,0,3084951.story
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Fannie Mae offers housing aid to military families
Mortgage giant Fannie Mae plans to give military families a break on their home loan payments if they are struggling because of the death or injury of a service member.

Read the full story:
http://www.sacbee.com/2010/09/27/3059660/fannie-mae-offers-housing-aid.html
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  CNN
22 percent of private mortgage mods redefault
Banks have been ramping up their mortgage modifications, helping out troubled borrowers who can’t qualify for President Obama’s foreclosure-prevention program.  Too bad these homeowners redefault at more than twice the rate.
Read the full story:
http://money.cnn.com/2010/09/24/news/economy/Mortgage_modifications_redefaults/index.htm
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One in three unlikely to qualify for a mortgage
Nearly a third of Americans are unlikely to qualify for a mortgage because their credit scores are too low, making homeownership out of the question for many, according to an analysis by Zillow.com
Read the full story:
http://mortgage.ocregister.com/2010/09/27/1-in-3-cant-qualify-for-a-mortgage/37964/ 
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Downsizing is booming
Smaller homes are trendy again as baby boomers look to shed excess room and recession makes large homes too costly.
Read the full story:
http://www.signonsandiego.com/news/2010/sep/25/downsizing-is-booming/
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  CNN
No mortgage mods for many of the jobless
Unemployed homeowners cannot count jobless benefits as income when applying for mortgage modifications if they have loans backed by Fannie Mae.  That could greatly limit their ability to get a long-term reduction in their monthly payments.
Read the full story:

http://money.cnn.com/2010/09/22/news/economy/foreclosure_prevention/index.htm

Talking Points
· As the traditional home-buying season comes to an end, some home buyers may think that less competition in the market means it will be easier to get approved for a home loan.  Although the house-hunting climate may be favorable, buyers still must have excellent credit scores to receive the best mortgage rates.

· Just like home buyers purchasing homes during the traditional buying season, those who buy homes during the off-season also need to be confident in their income streams and their ability to meet their monthly mortgage obligations.
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