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Welcome to C.A.R.’s Market Matters, your weekly market response guide.  

View “Beyond the Headlines” a version specifically formatted for consumers that you can print, share via e-mail, or post on your Web site.

C.A.R. News Flash


Condominium associations can receive assistance with obtaining FHA approval
Loans funded by the Federal Housing Administration (FHA) account for a significant percentage of new mortgages, and with many of today’s buyers only able to purchase a home with an FHA loan, it is essential that REALTORS® understand which condominium and townhome properties are eligible for FHA loans.  
Eligibility Check provides members with the only real-time source for checking condominium FHA loan eligibility and approval status by property address.  C.A.R. members receive up to a 25 percent discount off the standard Eligibility Check pricing. 

Clarus FHA Approval™ also offers Approval Services to assist condominium associations in obtaining FHA approval.  Discounts are provided to condominium associations referred by a REALTOR®.  Failure to be approved for FHA loan eligibility will almost certainly impact the marketability of a condominium.  Encourage the condominium homeowners associations in your market area to seek approval for FHA loans now!
  
Approval Services is available by calling (818) 338-6588. 

More info on Eligibility Check and Approval Services: www.clarusfhaapproval.com.
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Should you pay off the house?
An increasing number of homeowners are considering paying off their mortgage early.  While paying off debt generally is a sound strategy, homeowners also are aware that mortgage interest is tax-deductible, so paying off a mortgage early may not be in the best interest for all homeowners.

MAKING SENSE OF THE STORY

· Homeowners with credit card debt, and those who aren’t contributing the maximum amount to a 401(k), are advised to make those the first priority.  It is also important that homeowners have at least six months’ worth of living expenses in cash.


· Retirees, and those close to retirement, who are contemplating a lump-sum payoff, need to ensure they have enough liquid savings to handle emergencies and unexpected medical expenses.


· Homeowners planning to move to a larger home or downsize to a smaller one within five years are not advised to put extra money toward a mortgage.

· Those who itemize deductions on a tax return can figure out the amount of money saved on mortgage interest by multiplying the mortgage interest paid last year by their tax rate (federal plus state).  For example, a couple in the 28 percent tax bracket, with a $200,000 loan at 5 percent, will save $2,781 in taxes the first year of a loan.  It’s important to remember that tax savings decline further into the life of the loan, as more money is applied toward the principal.

· For many retirees, and those nearing retirement, who are close to the end of the mortgage, the interest deduction may not be considerable enough to avoid paying off the loan, especially since retirees often end up in a lower tax bracket.

Read the full story

http://money.cnn.com/2011/02/22/pf/saving/pay_off_mortgage.moneymag/index.htm

In Other News…
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Pending home sales up in California
In California, pending home sales were up in January, giving a hopeful outlook for future sales, according to the CALIFORNIA ASSOCIATION OF REALTORS®.

Read the full story
http://www.vcstar.com/news/2011/feb/23/investors-scoop-up-foreclosed-properties-pending/
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Builders offer MPG-like home efficiency labels
Just as cards are sold with miles-per-gallon labels, more new homes this year will sport labels estimating monthly energy bills.

Read the full story
http://content.usatoday.com/communities/greenhouse/post/2011/02/kb-builders-mpg-like-home-labels/1?loc=interstitialskip
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ARMs helped sink the economy – now they’re back
After accounting for nearly 70 percent of all mortgages issued during the boom, adjustable-rate mortgages vanished during the bust, totaling just 3 percent of the market in 2009.  Now, they make up 5 percent of all mortgages issued, and Freddie Mac predicts 10 percent by December.
Read the full story
http://money.cnn.com/2011/02/14/real_estate/adjustable_rate_mortgages_rise/index.htm
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Experian adds rent payments to credit reports
Renters who need to build their credit histories are getting a leg up from a major credit reporting agency.
Read the full story
http://chicagobreakingbusiness.com/2011/02/experian-adds-rent-payments-to-credit-reports.html

[image: image6]    MSNBC

U.S. consumer confidence hits three-year high
The Consumer Confidence Index rose to 70.4 this month, up from 64.8 in January, as Americans expressed more optimism about their income prospects and the direction the economy is headed, a private research group reported Tuesday. 

Read the full story
http://www.msnbc.msn.com/id/41716407/ns/business-stocks_and_economy/ 
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Mortgages in foreclosure process hit record
A record share of U.S. mortgages were in the foreclosure process at the end of 2010, matching the all-time high, as lenders and servicers delayed home seizures to investigate charges of improper documentation.

Read the full story
http://www.sfgate.com/cgi-bin/article.cgi?f=/c/a/2011/02/18/BUR91HP6D5.DTL&type=business
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New Fed rule for mortgage brokers
Starting April 1, under a new compensation rule from the Federal Reserve, borrowers who get their mortgages through brokers will most likely pay less for their services and must be offered the lowest possible interest rate and fees for which they qualify.
Read the full story
http://www.nytimes.com/2011/02/20/realestate/20mort.html?_r=1&ref=realestate
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Home prices near 2009 lows
National home prices fell 4.1 percent during the last three months of 2010, compared with 12 months earlier, according to the latest report from the S&P/Case-Shiller home price index.
Read the full story

http://money.cnn.com/2011/02/22/real_estate/december_home_prices/index.htm?hpt=T2
Talking Points … 
· When shopping for a mortgage, some home buyers shy away from getting multiple loan quotes, fearing their credit will be impacted when multiple parties check their credit within a short period of time.  However, consumers have 30 consecutive days in which multiple pulls of a credit score, or “rate shopping,” won’t affect a credit score.  With that in mind, buyers should take advantage of the 30-day window and get as many loan quotes as possible to determine and secure the best rates and terms.

· There are two main types of mortgages: Adjustable-rate mortgages and fixed-rate mortgages.  It’s critical borrowers are aware of each option and choose the one that best suits their situation. The most important factor in selecting a loan type is the length of time the borrower plans to remain in the home.


· Adjustable-rate mortgages (ARMs) have fixed rates for a short period, usually three, five, or seven years, and then readjust.  ARMs are considered riskier because the interest rate and payments can increase when the loan adjusts.  Fixed-rate mortgages have an interest rate that stays constant throughout the period of the loan.  


· Both fixed- and adjustable-rate loans allow borrowers to select various repayment periods.  The most common term is 30 years, but if a borrower can afford the higher monthly payments of 20- or 15-year terms loan, they will save money with the lower rate and quicker payoff period.
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