October 8, 2015

FEDERAL COMMITTEE
Ballroom Salon IV/V/VI
Marriott Hotel
San Jose, CA
3:30 PM – 5:15 PM

MISSION STATEMENT
The mission of the committee is to monitor federal legislative and regulatory proposals and
actions as they relate to the California's real estate industry and real estate market. It also
reviews recommendations of C.A.R.'s four policy committees: Transaction and Regulatory,
Land Use and Environmental, Taxation and Government Finance, and Housing to evaluate and
coordinate Association policy on federal issues and proposals that have significant implications
for the industry in California. The committee assists in advocacy of recommended policies to
appropriate N.A.R. Committees and the public, and coordinates California directors' delegation
efforts at N.A.R. meetings. It reports to the Executive Committee and the Board of Directors
(January 2010)

PRESIDING:
Cynthia Carley, Chair
Otto Catrina, Vice Chair
Sandy Darling, Vice Chair

LIAISON:
Jim Hamilton, C.A.R. Executive Committee

STAFF:
Matt Roberts, Federal Government Affairs Manager
I. OPENING REMARKS – Cynthia Carley, Chair
II. REPORTS BY COMMITTEES
A. TRANSACTION & REGULATORY COMMITTEE – Ken Neufeld
1. FHA Policy on Private Transfer Fees*
Recently, FHA lenders have begun to decline FHA loans on homes with PTFs. REALTORS® who had sold
homes in communities with PTFs in the past to FHA buyers believed this was a new FHA/HUD rule. In fact,
the FHA/HUD rule had been in place since 1994. Whatever the reason for lenders now declining FHA loans
on properties with PTFs, now that FHA lenders are adhering to the guidelines many sellers and their agents
are taken by surprise that communities that were recently FHA approved are not any longer. C.A.R. has
historically "OPPOSED" any private transfer fee (PTF).
Question: Should C.A.R. take policy on FHA guidelines on private transfer fees?
B. TAXATION & GOVERNMENT FINANCE COMMITTEE – Sue Walsh
1. Deferral of Capital Gains for Senior Citizens*
Earlier this year, a San Francisco Chronicle article asserted that empty-nester senior citizens
were not moving out of their homes because the $500,000 capital gains exclusion was

Agenda

insufficient for high-cost areas like the Bay Area. According to the article, these otherwise
would be sellers were keeping move-up homes off the market and thus reducing inventory
because they couldn't pay the taxes.
Questions: Should seniors be allowed to defer capital gains on the sale of their principal
residence?
C. HOME OWNERSHIP HOUSING COMMITTEE – Mike Riley
D. LAND USE & ENVIRONMENTAL COMMITTEE – Steven Rice
III. MEMBER MOBILIZATION REPORT - DeAnn Kerr
IV. LEGISLATIVE AND REGULATORY UPDATE
V. OTHER BUSINESS
VI. ADJOURNMENT
Note: the symbol * next to an item indicates that it is accompanied by Public Policy Paper
contained in the committee meeting materials.
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